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In this paper, the auther investigates the pollution levy system in China in comparison with the
Japanese similar system. The pollution levy system has been applied in China for more than 20 years
and is very important and fundamental economic instrument in Chinese environmental management
system.

But, because of the low charge rate, the levy system has not showed its full ability to provide
sufficient incentive for pollution reduction so far. Therefore, it is necessary for environmental
protection agency to modify charge rate and other necessary factors appropriately to maitain and
extend the levy system. If such modification could be done successfully, the levy system will

contribute to improve the environmental quality not only in China but also in other countries.



