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In order to avoid currency crisis in Asia, we must introduce currency basket system. Basica]ly,
the weight of each country in the system must be decided by proportions of trade proportions of each
country, and exchange fluctuations of each currency must be also considerd.

For example, in case of three countries, A, B, C, if APc/Pc < APs / Py and the weight of

W; decreases, exchange risk of dollar—bhat and C currency—bhat decreases, but exchange risk of B

currency—bhat rises.



